BOT: Explanation for the semi- annual financial statement of 2020 
On 15 Aug 2020, Thai Ha Bridge BOT Joint Stock Company explained the difference in the semi- annual financial statement of 2020 as follows:

Contents: 

Content 1: For emphasized problem: “As presented in the Notes VIII.5, in year, the Company changed the depreciation policy of fixed assets from straight line method to the percentage which is equivalent to annual revenue in accordance with the time of exploiting and refunding capital of the project. The change in the depreciation policy made the retroactive adjustments because of affecting critically the financial situation of the Company 
Explanation: In year, the Company changed the depreciation policy of fixed assets with the purpose of reflecting the actual operation of enterprise according to the guidance of the State for BOT project. Specifically, the Company implemented the retroactive adjustments for the details in the financial statement finishing as at 31 Dec 2019 and the financial statement of the period from 01 Jan 2019 to 30 June 2020 audited by CPA Vietnam Auditing Co. Ltd 

The adjusted details were presented in the Notes VIII.5 of the reviewed financial statement of the accounting period finishing as at 30 June 2020 

Content 2: Emphasized problem: “Although we didn’t give the qualified opinions, we would notice to readers the Notes VIII.6 in the Notes to the financial statement of the period from 01 Jan 2020 to 30 June 2020 on accumulated loss with the amount of VND 144,403,988,647. Revenue in 2019 only achieved 16% and revenue in the first 6 months of 2020 only achieved 13.02% compared to the financial plan. Net cash flow from business activities has been continuously loss since the Company started collecting fees. Currently, the credit debts are paid on the basic of sponsor of major shareholder as Tien Dai Phat Co. Ltd. The above factors showed the exist of critical uncertainty factors which might made the significant suspicion for the Company’s ability to work continuously
Explanation: In the first period of collecting fees, the Company had many difficulties in the operation of fee collection because of objective reasons. Thai Ha Bridge BOT Joint Stock Company had many solutions to surmount with the purpose of solving difficulties and the auditing institution recognized in the report 

Specifically: “On 04 Feb 2020, the Company had the Document No.05/ 2020/ TH - KTKH sent to the Ministry of Transportation, the Directorate for Roads of Vietnam and Thang Long Project Management Board. In this Document, the Company presented some problems from the planning of investment project, the inviting of investors and the implementation of Thai Ha Bridge project as reasons affecting the Company’s business and production operation. The Company gave some suggestions with the State Agencies to decrease difficulties, make conditions for investors to refund investment capital such as: proposing to install additionally toll gate, consulting the planning of project on assessing real vehicle traffic, being capitalized costs in the time of waiting for operation.  Currently, the Company is waiting for the Document from the Ministry of Transportation and the State Agencies for the contents presented in the above Document 
Board of Leaders of the Company believes that with the Company’s existing assets – Thai Ha Bridge (Total amount of investment: VND 1,381.314 billion) and VND 96.151 billion of VAT in the process of making the tax refund procedures, along with the long- term financial support to pay the credit debts of investor – Tien Dat Phat Co. Ltd according to the Document No.09/ TDP- TCKT dated 02 Feb 2019, t Thai Ha Bridge BOT Joint Stock Company shall operate continuously in the future. 
